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       SECTION I

Part A

Answer any ten questions.

Each question carries 2 marks.
 

1.   What is a decision?

2.   Write any two limitations of law of demand.

3.   What is meant by company demand and industry demand? Write an example.

4.   What is price elasticity of demand?

5.   What is cross elasticity of demand?

6.   What is average product?

7.   What is the role of law of diminishing returns in decision making?

8.   Why two isoquants never intersect each other?
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9.   What is cost function?

10.   Distinguish between pure competition and perfect competition.

11.   What is absolute monopoly?

12.   Explain cost plus pricing.

(10×2=20)

Part B

Answer any six questions.

Each question carries 5 marks.
 

13.   Explain the significance of discounting principle in business decision with an example.

14.   Discuss the managerial uses of income elasticity of demand.

15.   Write a note on the survey techniques used for demand forecasting.

16.   What are internal economies of scale?

17.   What are the general determinants of cost?

18.   What are the objectives of pricing?

19.   What is meant by product differentiation?

20.   Explain kinked demand curve theory.

21.   Explain pricing under collusion in oligopoly.

(6×5=30)

Part C

Answer any two questions.

Each question carries 15 marks.
 

22.   Define Decision making. Explain the steps involved in decision making.

23.   How does analysis of demand contribute to business decision making?

24.   Explain the law of returns to scale with the help of an example.

25.   Explain price determination under price discrimination.

(2×15=30)
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